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Farms 


'This  report  is  part  of  a continuing  nationwide  study  of  costs  and 
returns  on  farms  and  ranches  by  type  and  size  in  some  of  the  important 
farming  regions  of  the  United  States,  conducted  under  the  general  super- 
vision of  Wylie  D.  Goodsell,  Farm  Production  Economics  Division, 
Economic  Research  Service.  Objectives,  methodology,  procedure,  and 
terms  are  uniform  for  all  areas  covered  in  the  study. 

Publications  in  this  series  are: 

Costs  and  Returns,  Commercial  Dairy  Farms,  Northeast  and 
Midwest,  1962 

' Costs  and  Returns,  Commercial  Corn  Belt  Farms,  1962 

Costs  and  Returns,  Commercial  Egg-Producing  Farms,  New  Jersey, 

1962 

Costs  and  Returns,  Commercial  Broiler  Farms,  Delmarva  and 
Maine,  1962 

Costs  and  Returns,  Commercial  Cotton  Farms,  1962 

Costs  and  Returns,  Commercial  Tobacco  Farms,  Coastal  Plain, 
North  Carolina,  1962 

Costs  and  Returns,  Commercial  Tobacco-Livestock  Farms,  Blue- 
grass  Area,  Kentucky,  1962 

Costs  and  Returns,  Commercial  Wheat  Farms,  Plains  and  Pacific 
Northwest,  1962 

Costs  and  Returns,  Western  Livestock  Ranches,  1962 

Summary  statistics  for  all  types  of  farms  in  the  series  are  presented 
in  the  annual  report.  Farm  Costs  and  Returns,  Commercial  Farms,  by 
Type,  Size,  and  Location,  Agriculture  Information  Bulletin  No.  230,  Revised, 
1963.  In  this  annual  report,  information  isgivenfor  1962  with  comparisons 
with  1961  and  I960,  and  the  period  1957-59. 


Figure  1. 


COSTS  AND  RETURNS, 
COMMERCIAL  CORN  BELT  FARMS,  1962 


Paul  E.  Rosenberry,  Agricultural  Economist 

Farm  Production  Economics  Division,  ERS 


Net  returns  in  1962  were  lower 
for  hog -dairy  and  hog  fattening  — 
beef  raising  farms,  about  the  same 
on  cash  grain  farms,  and  higher  on 
hog -beef  fattening  farms  (fig.  1 and 
table  1).  Net  farm  incomes  on  these 
commercial  Corn  Belt  farms  in  1 96  1 
and  1962  were: 


Farms 

1961 

1962 

Hog-dairy  — 

$5,972 

$5,394 

Hog  fattening  — 
beef  raising 

4,042 

3 , 6 1 6 

Hog -beef  fattening 

7,393 

10,183 

Ca  sh  grain  - - - — 

8,995 

9,061 

The  changes  in  net  income  from 

1961  to  1962  resulted  largely  from 
changes  in  production  and  prices 
received  for  the  major  products 
sold  on  the  respective  farms.  Farm 
production  and  total  expenditures 
were  higher  on  each  of  the  farm 
types  studied.  Prices  received  in 

1962  for  corn  and  hogs  averaged 
near  a year  ago,  soybeans  and  milk 
followed  proportionately  the  lower 
price  supports  for  these  products, 
and  cattle  prices  were  above  1961 
levels.  Crop  yields  were  higher  on 
hog-dairy  and  hog-beef  fattening 
farms.  They  were  lower  on  the  cash 
grain  and  hog  fattening  — beef  rais- 
ing farms  mainly  because  of  dr  ought 
conditions  in  the  southern  portion 
of  the  Corn  Belt. 


Hog-Dairy  Farms 

Net  farm  income  on  hog -dairy 
farms  in  1962  averaged  about  10 
percent  below  a year  earlier  (table 
1 ).  Higher  operating  expenses  ac- 
counted for  the  decline  as  gross 
farm  income  remained  unchanged 
from  1961  levels.  Higher  prices 
paid  for  production  inputs  combined 
with  larger  quantities  purchased 
were  largely  responsible  for  the 
increased  expenditures.  The  great- 
est increases  in  expenditures  from 
1961  were  for  feed,  power,  machin- 
ery, and  taxes. 

The  trend  to  larger  farms  and 
more  live  stock  continued  during  1962 
on  hog-dairy  farms.  Despite  slightly 
higher  yields  the  increased  partici- 
pation in  the  Feed  Grain  Program 
reduced  crop  production  below  1961. 
Total  production  of  hogs  and  milk 
were  slightly  higher  than  in  1961, 
but  by  not  enough  to  offset  the  effect 
of  lower  prices  received  for  milk. 
Milk  prices  were  below  last  year, 
chiefly  because  of  the  lower  1962 
support  rates  for  manufacturing 
milk. 

Dairy  cow  numbers  increased 
about  1 percent  between  1961  and 
1962,  but  the  upward  trend  in  milk 
production  per  cow  has  apparently 
slowed.  An  increase  in  size  of 


Table  1.-  Organization,  costs,  and  returns,  specified  Corn  Belt  farms,  1961  and  1962 
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Table  1.-  Organization,  costs,  and  returns,  specified  Corn  Belt  farms,  1961  and  1962  - Continued 
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milking  herd  raised  total  milk  pro- 
duction per  farm  to  more  than 
140,000  pounds--an  all-time  high 
on  these  farms. 

Hog-dairy  operators  received 
lower  prices  in  1962  for  cows  and 
poultry  products  as  well  as  for  milk. 
The  only  significant  increase  in 
prices  received  was  for  calves. 
Prices  received  for  hogs  remained 
about  the  same  as  in  1 9 6 1 . 


Hog  Fattening — Beef  Raising  Farms 

In  1962,  net  farm  income  on  hog 
fattening  — beef  raising  farms  aver- 
aged about  $3,6l6  compared  with 
$4,042  in  1961.  Gross  farm  income 
was  up  $200  in  1962  but  total  ex- 
penditures were  up  almost  $600. 
Record  high  prices  paid  by  these 
operators  for  a somewhat  larger 
quantity  of  production  inputs  were 
the  major  factors  contributing  to 
the  increase.  Expenditures  for  feed, 
taxes,  machinery  and  crop  expenses 
increased  the  most  from  1961  levels. 

Prices  received  in  1962  for  the 
important  commodities  sold  on  these 
farms  were  generally  about  the  same 
as  a year  ago  with  the  exception 
of  cattle.  Cattle  prices  averaged 
more  than  $1.00  per  hundredweight 
higher  in  1962  than  a year  earlier. 
Cattle  production  on  these  farms 
was  also  about  6 percent  above 
196l  levels.  Production  of  hogs 
increased  more  than  10  percent  and 
prices  for  the  year  averaged  near 
the  $16.60  received  in  1 96  1 . 

Crop  yields  were  lower  in  1962 
than  1961  (table  1).  The  increase 
in  cropland  per  farm  about  offset 
the  lower  yields  in  the  case  of  feed 
grains.  Acres  of  soybeans,  on  the 
other  hand,  increased  sufficiently 
to  raise  production  9 percent  above 
1961  levels.  The  acreages  of  feed 


grains  were  held  down  by  continued 
heavy  participation  in  the  Feed  Grain 
Program. 

Hog -Beef  Fattening  Farms 

In  1962,  net  farm  incomes  on 
hog -beef  fattening  farms  averaged 
about  $10,183  per  farm,  an  increase 
of  almost  $2,800  from  1 96 1 . This 
increase  was  largely  the  result  of 
the  first  favorable  price  spread 
between  feeder  cattle  and  fed  cattle 
prices  since  1958  (fig.  2).  During 
1959-61,  the  price  paid  per  hundred- 
weight for  feeder  cattle  was  greater 
than  the  price  received  as  fat  cattle 
almost  a year  later.  Both  prices 
paid  for  feeders  and  prices  re- 
ceived for  fat  cattle  were  higher 
during  the  1962  feeding  season  than 
the  previous  season.  However, 
prices  received  for  fat  cattle  in- 
creased enough  to  establish  a posi- 
tive price  spread  of  approximately 
$1.75  per  hundred  pounds. 

Total  operating  expenses  of  these 
farmers  were  about  one -fourth 
higher  in  1962  than  in  1 9 6 1 . The 
main  factors  accounting  for  this 
increase  were  higher  prices  paid 
for  feeder  cattle  and  increased  cost 
rates  and  quantities  of  items  re- 
quired in  an  increased  livestock 
program.  Another  factor  contrib- 
uting to  higher  operating  expenses 
was  the  higher  cost  of  production 
inputs,  including  machinery,  taxes, 
and  crop  expenses. 

Many  factors  helped  to  increase 
gross  farm  income  relative  to  total 
expenditures  on  hog -beef  fattening 
farms.  Increased  production  of  both 
hogs  and  cattle  were  important  but 
the  main  difference  from  the  other 
important  Corn  Belt  farms  is  illus- 
trated by  the  index  of  prices  received 
(table  1).  In  1962,  hog -beef  fattening 
farms  had  a more  favorable  price 
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ratio.  Hog-beef  fattening  operators 
benefited  particularly  from  the  rela- 
tively favorable  price  for  beef  cattle. 

Cash  Grain  Farms 

Net  farm  income  on  cash  grain 
farms  in  1962  averaged  close  to 
the  $9,000  reported  per  farm  in 
1961.  Increased  receipts  from  corn 
and  soybeans  were  about  offset  in 
1962  by  a 9 percent  increase  in 
cash  expenditures.  Livestock  re- 
ceipts also  were  higher  in  1962 
chiefly  because  of  heavy  culling 
rates  of  breeding  stock.  Harvested 
acres  of  corn  and  soybeans  in- 
creased last  year  at  the  expense 
of  small  grains. 

Prices  received  for  corn  and  oats 
in  1962  remained  unchanged  from 
1961.  Higher  support  prices  last 
year  resulted  in  a 20-cent  per 
bushel  increase  for  wheat,  while 


lower  price  supports  for  soybeans 
caused  a decline  of  5 cents  per 
bushel  for  soybeans.  Hog  prices 
averaged  near  1961  levels  while 
prices  received  for  cattle  in  1962 
jumped  6 percent  over  those  a year 
earlier. 

Corn  acreage  per  farm  increased 
about  5 percent  from  1 9 6 1 to  1962. 
However,  most  of  this  was  due  to 
an  increase  in  the  number  of  acres 
per  farm  as  participation  in  the 
Feed  Grain  Program  remained  high. 

Total  farm  expense  increased  in 
1962  to  about  $8,970  per  farm, 
thereby,  continuing  a long-run  up- 
ward trend.  The  higher  costs  of 
replacing  equipment,  seed,  and  sup- 
plies were  important  in  raising 
expenses  above  1961.  The  price- 
squeeze  continued,  and  1962  became 
another  year  when  farm  size  and 
production  had  to  be  increased  to 
maintain  net  farm  incomes. 
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